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New Tax Code Update

1) GST - GST Code - Click on “Update GST Tax Code Wizard”.
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2) Click “Next” to Update new Tax Code.

ElTaxCodeUpdaleWizard E

Welcome to the Tax Codes Update Wizard

Fiopal Malayzian Customs Department has updated the Guide of Accounting S oftware

on 20-July-2018, Additional Tax Code are recommended by this guide. By running this
wizard, system will check whether the tax code in your database are the same with the tax
code that recommended by RMCD and spstem will add and replace the tax code in this
databaze automatically.

Click Mext ta continue

I Mest iI Exit
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3) Click “Update Description” for Tax Code AJP, AJS, GS, IM, TX-RE & ZRE.

Below tax cods is recommended by Royal Malagsian Customs Department

Tax Code - AJP

Tax Diescription

Tax Code Update Wizard =

Below tx cod is recommended by Fioyal Malaysian Customs Department

Tax Code - AJS

Tai Description

Ay adustment mads (o Input Tax

Desoription

&y adustment made to Outpul Tax

Desciplion

iy adiustment made (o Input Tax such as bad debl elif. and olher input tax adustments such as longer petiod adjustment and
partal exemplion adjustments. The GS T regisirant who claiming the Bad Diebt Relef [4F; only] has to declare the value of this
claimed Bad Debt unde fisld (Bb). and field [17) of GST-03 refum, Please refer ko APPENDIX 5 for more details an specification for
partial exemption adustments. [T his tax code is NOT applicable for credit/debit note). [Note: For mere infaimation o input tax
credi, disallovance inpul tar, out of scope purchase, please refer ta Gide on Inpul Tax Credi. Please rsfer to GST legislations
IGST Acts 2014, GST Regulations 2014, GST [Exempt Supply] Order 2014) and Specific Guide (Guide on Partisl Exemption &
Giuide on Input Tax Credit for detals on apporionment and de mirimis rule.)

The tax code description s recommended to update

This refer any adjustment mads (0 oulpul las. These includs longer period adiustment, bad debl recovered, oulslanding invoices
mare than & month & other aulput tax adjustmerts such as parlial exemption adustments. The GST registrant wha account the
oulput t=+ on Bad Debt ecovered [AR o] has (o declare the value of this Bad Debt under field (5b. and fieid (18] of G5T-03
retuin. Please refer to APFENDIX 5 for more delails on specilicaion for partial exemplion acjustments. [This tax code is NOT
applicable for eredit/debit natz)

The tax cade description is recammended to update.

Skip

Update Desrption

Update Description Skip

Belaw tax cade is recammended by Fiayal Malaysian Customs Department

Tax Code - GS

Tai Description
Disregarded supplies

Descriplion

)] Tax Code Update Wizard ==

[&] Tex Code Update Wizard =

Below ta# cods s recommended by Fioyal Malaysian Cuistoms Department

Tax Code - IM

Tax Description
5T incuned for mport of goods

Description

In cerlain circumstances, a Laxable supply may be disregarded for the purpose of G5T. This relfers (o supplies which are disiegarded
under GT legislalion. These supplies inclade supply of goads o services between members of 2 GST aioup, supply of goods
within warehouses under the Warehousing 5 cheme, supply of geods by a principal who is a taxable person (o an agent who i
cting in his own name & an auctioneer or others diregard supplies under GST legislation. The value of disregarded supdlies has
10 be declare under field (13) of GS T-03 retuin.

The tar code description is recommended to update.

This refers to all goads mparted inte Malaysia which are subject (0 GST. The GST amauntis calculated on the vakie which
includes cost, insurance and feight plus the customs duty payable [ any) that based on the mpert declaration form [Custars Form
N . and other referene documents). This tax code appicable for all GST registiant uniess the imported goods are for
starage in & licensed warshouse or Fres Trade Zane, ar imported by GST registiant mhich is approved persan under special
seheme such as W arehouse Scheme, or ppraved Trader Seheme.

The tar code description is recommendd to update.

Updats Dessiiption Skip

Skin

Updats Description I
|

Below tat code s recommended by Rayal Malaysian Custars Department

Tax Code - TX-RE

Tax Description

Tax Code Update Wizard ==

5T incuned that is not dreclly atrbutabls to tasable or xempt suppies

Desoription

This s onlp applicable (0 G3T (=gistered rader that makes both tasable and exenipt supRlies (or commanly known as partially
exempt fradermived suppierl. This refers (o G5 T ineuired that s nat cireetly attibutable to the making of (axable or exempt supplies
{or commerly known 2s residual input ta], Howsver, a mixed supplier can claim the full smount of the residual input tas incurred i
the amaunt of exempt suppl fulfiled the de miniris rle. Othenwise, he i requied to appartion the residual input tar incured
accordingly. The example is such as residual input tax on operation overhead for a development of mised property [properties that
inoluding residentisl and commerciall. Please refer ta APPENDI 5 for more details an spevification for partial exemption

The tax code description is recommended to update.

Tax Code Update Wizard

Bielow tax code fs recommended by Royal Malsysian Customs Department

Tax Code - ZRE

Tas Description

Zero rated supplis

Descriplion

& GBT regtered supplisr oan zero-ated [Le. charging G5 T at 0%) the supply of goods that qualfy for zea-ate ¥ the movement of
gaads it supported with Custams No.2 Form [K2) which stated the suppliet name and address as the cansigner and the recipient's
name and address in everseas recipient s the consianee. Besides that, the suppl of services wil fall within the deserition of zero-
vated i the: services s attach with suppoiting documents such 2s invoice for an intemational servicss. Ersmples inludes sale of air
tickets, and intemational freight charges. The supplier has ta declare the value of this expart under fiekd [11) of GST-03 retum,

The tas code description is resommendsd to update

Tax Code Update Wizard ==

Update Deseription

Skip

Update Description I

ip
2
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4) Click “Set Inactive” for Tax Code IM0-SVC and replace with Tax Code TX-SVC

Tax Code Update Wizard (=3

Below tax code is recommended by Fioyal Malaysian Customs Department

Tax Code - IMO-SVC

Tax Description

GST incured for import of goods.

Description

GST incured for import of services

Tax Code iz not using anymore. [t iz recommended to set the taxcode to inactive

—Iﬁkip

5) Click “Update Tax Code” to replace
a. Tax Code TX-N43 to TX-ES.

Tax Code Update Wizard ==

Below tax code is recommended by Royal Malaysian Customs Department

Tax Code - TX-ES

Tax Description

GST incured directly attributable to non-incidental exempt supplies

Description

Thiz refers for tranzactions invalving the papment of input tax atiributable to the incidental exempt financial supplies az input tax
altributable o taxable supplies. This means that the registered person iz entitled to claim any input tax that iz attibutable to the
making of the following incidental exempt financial supplies. Example of usage for this tax code are such as purchased a secuiity
bow for the accaunts clerk ta deposit daily earmings of the company in & bank, hiing of security firm ta transfer/deposit maney into
financial institutions [bank). sells lots of shares thiough a remisier and GST charged on the commission, and incurred GST an the
legal agreements and other expenses ielated to a financial loans. [Maote: Replace T-E43)

A gimilar “Tx-M43" waz created in pour previous version to handle zame situation.

Since the new tax code''TH-ES" iz now recommended by Royal Customs Department, its iecommended to replace this tax
code "TH-N43" to "TH-ES"

Skip
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b. TX-E43 to TX-IES

m

Below tax code is recommended by Foyal Malaysian Customs Depaitment

Tax Code - TX-IES

Tax Description

GST incured directly attributable to incidental exempt supplies

Description

This refers for ransactions involving the payment of input tax attributable to the incidental exempt financial supplies az input tax
attributable to taxable supplies. This means that the registerad person iz entitled to claim any input tax that iz attibutabls ta the
making of the following incidental exempt financial supplies. Example of usage for this tax code are such as purchased a security
b for the accounts clerk to deposit daily eamings of the company in a bank, hing of security firm to transfer/depozit money into
financial mstitutions [bank), sellz lats of shares through a remigier and GST charged on the commigsion, and incured GST on the
legal agreements and other expenses related to a financial loans. [Mote: Replace T=-E43)

A zimilar "Tx-E 43" was created in your previous version to handle same situation,

Since the new tax code'' THAES" is naw recommended by Raval Customs Department, its recommended to replace this tax
code "TH-E43" to "TxAES™

Skip

c. ES43tolES

M

Below tax code is recommended by Foyal Malapsian Customs Department

Tax Code - IES

Tax Description

Incidental Exempt suppliss

Description

This refers to exempt supplies made under incidental exempt supplies and applicable for whollp tazable supplier and partially exempt
trader/mixed supplier. Incidental exempt supply iz a supply of financial services made by a registered persan who iz nat in the
buziness of making the financial services. Incidental Exempt Supplies as prescribed in Reg, 40, GST Regulations 2014 that include
interest income from deposits placed with a financial institution in Malaysia, interest received from loans provided to emplovees also
include factoring receivables. and realized fareign exchange gain:. The supplier may declars the walue of this incidental exempt
supply under field [12] of GST-03 return. [Note: Replace ES43)

A gimilar "ES 43" was created in your previous vergion to handle same situation.
Since the new tax code'|ES" is now recommended by Rapal Customs Department, its recommended ta replace this tax
code "ES 43" to "IES"
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Below tax cods is recommended by Fioyal Malaysian Customs Department

Tax Code - RP

Tax Description

6) Click “Create Tax Code” for Tax Code RP, TX-CG & ZDA.

Mﬁ

Below tay code is recommended by Fioyal Malsysian Customs Deparment

Tax Code - TX-CG

Tax Deseiption

Flelief purchase under GG T [egilations. [2.g. Fion 95 petral & Diesel]

Description

Puichase with G5 T incuired for capital goods acquisition

Descrption

RN petial, diesel and cthet relief supply that been given relisf from GST 25 preseiibed under G3T (Feliedl Order 2014,

Tax Code does not exist. Please click "Cieate Tax Code'" o insert this tax code.

This refers ko purchase of gonds which given relief from charging and payment of GST. Example far this tax code are purchase of

This ta code refer to purchsse with G T incuired for all c=pital goods acauired that s claimable regardless the walue of the goods
For example. land and buidings, equipment, machinery, vehicles, or others capital goads which the company claims far input tax
and capitali the scquired capital goods s thei assets. The G5T registrant who lsiming the capital goods has to declars the:
walue af this claimed capital goads under field (5a 46b:1, and fisld (18] of GST-03 retum.

Tax Code does ot exist. Pleass click "Cieate Tax Code™ to insert this tax code.

However the new tax cods’ T=-CE" i now recommended by Royal Customs Department, its recommended to replace:
thiis tax code "TH-CEA" to "THLE"

Skip

Below tax code s recommended by Floyal Malaysian Custorns Department

Tax Code - ZDA

Ta Desciiption

Exportation of goods fiom Malaysia to Designated Area (Pulau Langkaw, Labuan & Fulau Tioman] which are subject (0 zero rated
supplies.

Desoription

This refers on the supply of gaods from Malaysia to Designated Area [Pulau Langkawi, Labuan, & Pulau Tioman) that quaily for
zera-rate if the mavement is suppantzd with Custams Na. 2 Form which stated the supplier name and address ¢ the cansianar and
the recipient name and address in D# as the consianee, with supporting documerts such as inveice, packing it ste. Ths,
exportalion of goods fiom Malaysia (o Designaled Area is subject (o 2ero-rated supplies and the supplier has o declare the value of
this export under field [10] of G5T-03 relum. For more informalion. please refer to GS T [Zeic-Rated Supply] Order 2014 and Guide
an Designated Area

Taw Code does ot exist. Pleass click "Create Tax Code’ to insert this tax code.

Create Tax Code | I

Skip

7) Click “Finish” to complete update tax code

M

Tax codes setup was completed successfully

Allthe recommended tax code was updated according to the Guide of Accounting
Software on 20-July- 2016, provided by Royal Malaysian
Customs D epartment

Thank youl




