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New Tax Code Update

With upgrading to version 730 onward

1) GST - GST Code > Click on “Update GST Tax Code Wizard” Click “Next” to Update new Tax Code.
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Welcome to the Tax Codes Update Wizard

Raoyal Malapsian Custorns Department has updated the Guide of Accounting 5 oftware

on 20-July-2016, &dditional Tax Code are recommended by this guide. By running this
wizard, system will check whether the tax code in your database are the same with the tax
code that recommended by RMCD and spstem will add and replace the tax cods in this
database automatically.
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2) Click “Update Description” for Tax Code AJP, AJS, GS, IM, TX-RE & ZRE.

ﬁmmwgw ﬁ

Below tax code is recommended by Fioyal Malaysian Customs Department Below tau code is recommended by Foyal Malaysian Customs Department

Tax Code - AJP Tax Code - AJS

Tax Descriplion Tax Descriplion
Any adjustment made to Input Tax Any adiustment made to Output Tax

Description Description
Any adjustment made to Input Tax such as bad debt relief, and other input tax adjustments such as longer period adjustment and This refer any adiustment made to output tax. These include longer period adjustment, bad debt recovered, outstanding invaices
pariial exemption adiustmerts. The GS T regishiant who claiming the Bad Debt Relief [5R anly) has lo declare the value of this mare than 5 months & ather ouput tax adjustments such as partal exemption adistments. The GST registiant who aceount the
clairned Bad D ebt Lnde fisld (6], and field {17) of GST-03 return. Please refer to APPENDIX 5 for more details on speciication for oulpu ta+ on Bad Debl Recovered (AR only] has to declare the value o this Bad Debt under field [55], and fisld (18] of GST-03
partial sxemption adjustments. [This tax code s NOT applicable for credit/debit note). (Mole: For more infoimation on input tai return, Please refer to APPENDI 5 for more details an speciication far parial exemplion adustments. [This tax code is NOT
credit, disallowance input kax, out of scope purchase, please refer to Guide on Input Tax Credit. Please refer to GST legislations applicable for credit/debit note)

(G5T Acts 2014, GST Reguiations 2014, G5T (Exerpt Supal) Order 2014) and Specilc Guide (Guide on Parial Exemption &
Giide on Input T Credi] for details on apportionment and de minimis |

The tax code description is recommended to update. The tax code description is recommended to update.

| Update Description I P
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Below tar cade is recommended by Fioyal Malsysian Customs Department il Gz s rmrmmen ey Ryl iy et Dep e

Tax Code - GS Tax Code - 1M
Tax Description

Tax Description
G5T ineured for import of goods

Distegard=d supplies

Description Description

This refers to all goods imparted into Malaysia which 215 subject 1o GET_ The G5T amount s caleulated on the valus which
includes cost, insurance and freight plus the customs duty papable (i any) that based on the impart declaration form [Customs Form
within warehouses under the W arehousing Scheme, supply of goods by & principal who is a takable person to an agent who is Mo, 1 [K1]. and other ieference documents]. This tax code applicable for all G5T registrant unless the imported goods are for

acting in his own name &t an auctioneer or others distegard supplies under GST legislation. The value of disregarded supplies has storage in a licensed warehouse or Free Trade Zone, of imported by GST registrant which is appraved person under special
to be declare under field (13) of G5T-03 refum. scheme such a3 Warehouse Scheme, or Approved Trader Scheme,

I certain sreumstances, a tanable supAly may be disregarded (or the purpose of G5T. This refers o supplies which are diegarded
under GST legislation These supplies inlude supply of goods or services betiween members of & G5T group. supply of goods

The tax code description is recommended to update The tas code description is recommended to update
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Below tar code s recommended by Foyal Malaysian Customs Department

Tax Code - TX-RE

Tax Description

5T ineun=d that s not dieetly atibutable to tasable o exempt supples

Description

This is only appliosble to GET registered lrader that makes both tawable and ssempt supplies (or commonly known as partially
eempt tadermised supplier). This refers to GST incurred that s not directly atifbutable to the making of taxabls of exempt suppiss
(or cammenly knavin as residual input tax), However, a mised supplier can claim the full amount of the residual input tax incurred if
the: amount of exempt supply fulfled the de minimis rule. Otherise, he s required to apportion the residual input tas incurred
sccardingly. The examiple is such a5 r2sidual input tax on aperafion averhead for a development of mied property [properties that
including residenial and commerciall. Please refer to APPENDI 5 for more details on speciication for partial exempiion,

The ta# code description is recommended to update.

Update Description

M

Below tas code s recommended by Ryl Malapsian Custams Department

Tax Code - ZRE

Tan Desoription

Zew rated supplies

Description

& GST registered suppler can zeroated fie. charging GST ot 0%) the supply of goods that qualfy for zero-ate if the movement of
qoods is supported with Customs Mo 2 Form (K2) which stated the supplier name and addiess as the consinor and the recipient's
name and addtess in averseas ecipient a3 the consignes, Besides that. the supply of sarvices wil ll within the desciption of zero-
veted if the serviees is atiach with supporting documents such as invoice for an intemalional services. Examples includes sale of ai-
tiokets, and intemational reight charges. The supplier has ta declare the vakie of this export under field (1] of G5 T-0 retum,

The tas code description is recammended to update.

| Update Description I

3) Click “Set Inactive” for Tax Code IM0-SVC and replace with Tax Code TX-SVC

Belows tar code is recommended by Fioyal Malaysian Customs Department

Tax Code - IMO-SVC

Tax Description
ST incurred for mport of goods

Description

ST incurred for mport of services

Tax Cade is not usig arpmare. It is recommended to set the takcode ta inactive:

Set Inactive I
L
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4) Click “Update Tax Code” to replace Tax Code TX-N43 to TX-ES.

Tax Code Update Wizard

Below tat code is recommended by Foyal Malaysian Customs Department

Tax Code - TX-ES

Taux Description

GET incuned directly attibutable (o nonincidental exempt suppies

Description

This refers for ransactions involving the payment of input tax attributable to the incidental exempt financial supplies as input tax
attributable to taxable suppliss. This means that the registered person is entitled to claim any input tx that is attributable bo the
making of the follawing incidertal exempt financial suppliss. Example of usane for tis tax code are such as purchased & security
b for the accounts clerk to deposit daily eamings of the company in a bank, hiring of security firm to transfer/deposit money into
finanizial institutions (bank). sells lots of shares thiough a remisier and GS T charged on the commission, and incured GST on the
legal agreements and other sxpenses related t & Hnancial loars. Mote: Replace ToE43)

A similar "TA-N43" was created in your previous version to handle same situation.
Since the new tax code' T--ES" is now recommended by Royal Customs Department, its recommended to replace this tax
code "TA-N43" to "TAES"

Update Tax Code

Skip

Click “Update Tax Code” to replace Tax Code ES43 to IES

2x Code Update Wizard

Below tax code is recommended by Royal Malaysian Customs Department

Tax Code - IES

Tex Description

Incidental E vempt supplies

Desciiption

This refers to esampt supplies mark: under incidental enempt supplies and appiicable for wholy taable suppler and patialy exempt
tradst/mired supplier. Incidental exempt supply is & supply of financial services made by a registersd persan whe is not n the
business of making the financial services. Incidental E xempt Supplics as prescribed in Feg. 40, 55T Regulalions 2014 that include
interest incame from deposis placed vith a financial institution in Malaysia, interest received from laans provided to employees ako
include factoring receivables, and realized forein exchange oains. The suplier may declare the value of this incidetal exempt
supply under field (12] of G5T-03 retum, [Note: Replace ES43)

A similar "ES43" was created in your previous version to handle same situalion.

Since the new tax code"IES" is now recommended by Royal Customs Department, its recommended to replace this tax
code "ES43" o "IES"

Click “Update Tax Code” to replace TX-E43 to TX-IES

Tax Code Update Wizard

Below tax code is recommended by Royal Malaysian Customs Department

Tax Code - TX-IES

Tax Description

GST incuned directly attributable to incidental exempt supplies

Description

This refers for transactions involving the pagment of input tax attributable to the incidental exempt financial supplies as input tax
attributable to taxable supplies. This means that the registered person is entitied to claim any input tax that iz attributable to the
raking of the: fallowing incidental exempt financial supplies. £ xample of usags for this tax code are such as puichased a security
box for the accounts clerk to deposit daily eamings of the company in a bank, hiting of security fim to transfer/deposit money into
financial institutions [bank), sellz lots of shares through a remisier and G5 T charged on the commission, and incuned GST on the
Ienal areements and other expenses elated o a financial lnans. [Note: Replace TxE43)

A similar "THE43" was ereated in your previous versian to handle same situation
Since the new tax code" TES" is now recommended by Roval Customs Department, s recommended to replace this tax
code 'THE4T to " TIES"

Update Tax Code

Skip

Click “Update Tax Code” to replace Tax Code ZDA

[G] Tax Code Update Wizard

Below tax cod is recommended by Royal Malaysian Customs Department

Tax Code - ZDA

Tax Description

Exportation of goods from Malaysia to Designated Area (Pulau Langkawi, Labuan & Pulau Tioman) which are sublject to zero rated
supplies,

Description

This tefers on the supply of goods fom M alapsa fo D esignated Area [Pulau Langkar, Labuan, & Pulau Tioman) that qually for
2t f the movement s suppotted wih Customs No. 2 Form which stated the supplier name and addiess as the consignor and
the recipient name and address in DA as the cansignee, with supporting documents such as invoice, packing list, ste. Thus,
expartation of gaods from M alaysia to Designated &rea s subject to zera-tated supplies and the supplier has to declare the value of
this export under field [10] of GST-03 eturn. For mors infomation. please refer to GST [Zaro-Flated Suppl) Order 2014 and Guide
on Designaled Area

Tax Code does not exist. Please click "Create Tax Code” o insert his tax cade.

| Create Tax Code
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5) Click “Create Tax Code” for Tax Code RP, TX-CG

ﬁﬁ

Below tax cod is recommended by Ryl Walasian Customs Department

Tax Code - RP

Tax Description
Fielief puachase under GS T leaslations. (2.9, Fion 95 petral & Diesel]

Desciplion

This refers a puichase of goods which given elief fiom chaiging and papment of GST. Example for this tas code are purchase of
RONSS pelrol, diesel and other relief supply that been given relief from GST 3¢ prescribed under GST (Felief] Drder 2014,

Tax Code doss not exist. Please click “Create Tax Code” to insen thiz tax code.

Skip

6. Click “Finish”

M ——

Tax codes setup was completed successfully.

Al the recommended tax code was updated according to the uide of Accounting
Softpare on 20July-2016, provided by Royal Malaysian
Custarms Department

Thank youl

Below tar code is recommended by Ryl Malaysian Customs Depattment

Tax Code - TX-CG

Tax Desciption

Purchase with GST nourted for capital goods scquisiion

Description

This ta code refet to purchass with GST incuned for all capital goods acquired thal is claimable regadiess the value of the goods
For example, land and buidings. equipment, machinery. vehicles. or others capital goods which the company claims for inpul tas
and capitslize the acquired capital goods 2 thei assets. The G5 T registiant who claiming the capital goods has to declars the
value of this claimed capital geods under field [Ba 860, and field (16] of G5T-03 retum

Taw Code doss not exist. Please click "Create Tax Code' ta insert this tax code.
However the new tax code T=-CB" is now recommended by oyl Customs Department, its recommenderd to replace
this tax code "TX-CGA" to "TX-CE".
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GST Tax Code Changes

Tax Code

Latest Description

Previous Description

Rate

GST Mapping

Remark

RP

This refers to purchase of goods which given relief from
charging and payment of GST. Example for this tax
code are purchase of RON95 petrol, diesel and other
relief supply that been given relief from GST as
prescribed under GST (Relief) Order 2014.

0%

New Tax Code

TX-CG

This tax code refer to purchase with GST incurred for all
capital goods acquired that is claimable regardless the
value of the goods. For example, land and buildings,
equipment, machinery, vehicles, or others capital
goods which the company claims for input tax and
capitalize the acquired capital goods as their assets.
The GST registrant who claiming the capital goods has
to declare the value of this claimed capital goods under
field (6a &6b;), and field (16) of GST-03 return

Purchase with GST incurred at
6% and directly attributable to
taxable supplies.

6%

6a

Replace TX-CGA

ZDA

This refers on the supply of goods from Malaysia to
Designated Area (Pulau Langkawi, Labuan, & Pulau
Tioman) that qualify for zero-rate if the movement is
supported with Customs No. 2 Form which stated the
supplier name and address as the consignor and the
recipient name and address in DA as the consignee,
with supporting documents such as invoice, packing
list, etc. Thus, exportation of goods from Malaysia to
Designated Area is subject to zero-rated supplies and
the supplier has to declare the value of this export
under field (10) of GST-03 return. For more

0%

10

New Tax Code
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information, please refer to GST (Zero-Rated Supply)
Order 2014 and Guide on Designated Area.

TX-IES

This refers for transactions involving the payment of
input tax attributable to the incidental exempt financial
supplies as input tax attributable to taxable supplies.
This means that the registered person is entitled to
claim any input tax that is attributable to the making of
the following incidental exempt financial supplies.
Example of usage for this tax code are such as
purchased a security box for the accounts clerk to
deposit daily earnings of the company in a bank, hiring
of security firm to transfer/deposit money into
financial institutions (bank), sells lots of shares through
a remisier and GST charged on the commission, and
incurred GST on the legal agreements and other
expenses related to a financial loans. (Note: Replace
TX-E43)

GST incurred directly
attributable to incidental exempt
supplies

6a, 6b

Replace TX-E43

IES

This refers to exempt supplies made under incidental
exempt supplies and applicable for wholly taxable
supplier and partially exempt trader/mixed supplier.
Incidental exempt supply is a supply of financial
services made by a registered person who is not in the
business of making the financial services. Incidental
Exempt Supplies as prescribed in Reg. 40, GST
Regulations 2014 that include interest income from
deposits placed with a financial institution in Malaysia,
interest received from loans provided to employees
also include factoring receivables, and realized foreign
exchange gains. The supplier may declare the value of
this incidental exempt supply under field (12) of GST-03

Incidental Exempt supplies

0%

12

Replace ES43
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return. (Note: Replace ES43)

This refers to all goods imported into Malaysia which
are subject to GST. The GST amount is calculated on
the value which includes cost, insurance and freight
plus the customs duty payable (if any) that based on
the import declaration form (Customs Form No. 1 (K1),
and other reference documents). This tax code
applicable for all GST registrant unless the imported
goods are for storage in a licensed warehouse or Free
Trade Zone, or imported by GST registrant which is
approved person under special scheme such as
Warehouse Scheme, or Approved Trader Scheme.

GST incurred for import of goods

6%

6a, 6b

Update
Description

AJP

Any adjustment made to Input Tax such as bad debt
relief, and other input tax adjustments such as longer
period adjustment and partial exemption adjustments.
The GST registrant who claiming the Bad Debt Relief
(AR only) has to declare the value of this claimed Bad
Debt under field (6b), and field (17) of GST-03 return.
Please refer to APPENDIX 5 for more details on
specification for partial exemption adjustments. (This
tax code is NOT applicable for credit/debit note).
(Note: For more information on input tax credit,
disallowance input tax, out of scope purchase, please
refer to Guide on Input Tax Credit. Please refer to GST
legislations (GST Acts 2014, GST Regulations 2014, GST
(Exempt Supply) Order 2014) and Specific Guide (Guide
on Partial Exemption & Guide on Input Tax Credit) for
details on apportionment and de minimis rule.)

Any adjustment made to Input
Tax

6%

6b

Update
Description
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TX-RE

This is only applicable to GST registered trader that
makes both taxable and exempt supplies (or commonly
known as partially exempt trader/mixed supplier). This
refers to GST incurred that is not directly attributable
to the making of taxable or exempt supplies (or
commonly known as residual input tax). However, a
mixed supplier can claim the full amount of the residual
input tax incurred if the amount of exempt supply
fulfilled the de minimis rule. Otherwise, he is required
to apportion the residual input tax incurred
accordingly. The example is such as residual input tax
on operation overhead for a development of mixed
property (properties that including residential and
commercial). Please refer to APPENDIX 5 for more
details on specification for partial exemption.

GST incurred that is not directly
attributable to taxable or
exempt supplies

6%

16

Update
Description

ZRE

A GST registered supplier can zero-rated (i.e. charging
GST at 0%) the supply of goods that qualify for zero-
rate if the movement of goods is supported with
Customs No.2 Form (K2) which stated the supplier
name and address as the consignor and the recipient’s
name and address in overseas recipient as the
consignee. Besides that, the supply of services will fall
within the description of zero-rated if the services is
attach with supporting documents such as invoice for
an international services. Examples includes sale of air-
tickets, and international freight charges. The supplier
has to declare the value of this export under field (11)
of GST-03 return.

Zero-rated supplies

0%

11

Update
Description

GS

In certain circumstances, a taxable supply may be

Disregarded supplies

0%

13

Update

9
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disregarded for the purpose of GST. This refers to
supplies which are disregarded under GST legislation.
These supplies include supply of goods or services
between members of a GST group, supply of goods
within warehouses under the Warehousing Scheme,
supply of goods by a principal who is a taxable person
to an agent who is acting in his own name as an
auctioneer or others disregard supplies under GST
legislation. The value of disregarded supplies has to be
declare under field (13) of GST-03 return.

Description

AJS

This refer any adjustment made to output tax. These
include longer period adjustment, bad debt recovered,
outstanding invoices more than 6 months & other
output tax adjustments such as partial exemption
adjustments. The GST registrant who account the
output tax on Bad Debt Recovered (AR only) has to
declare the value of this Bad Debt under field (5b), and
field (18) of GST-03 return. Please refer to APPENDIX 5
for more details on specification for partial exemption
adjustments. (This tax code is NOT applicable for
credit/debit note)

Any adjustment made to Output
Tax

6%

5b

Update
Description

10




